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To our shareholders,

In the first half of 2017, despite the negative impacts of
a sluggish domestic chicken meat consumer market and
bird flu, DaChan adhered to its strategic directions and
continued to implement food productization to provide
consumers with safe and traceable food products. The
proportion of food productization of the Group continued
to increase in the first half of the year, accounting for
17% of total turnover. Both sales and selling prices were
rising steadily and a more reasonable market outlay and
product mix were established. The feeds and meat product
segment continued to enhance their competitiveness and
ability to endure market risks.

However, under the severe market environment, the
market prices of chicken meat and feather chicken once
fell to the lowest level in a decade and the meat product
segment of the Group continued to record losses.
Nevertheless, it is worth noting that the Group adopted
appropriate strategies timely, strictly controlled the number
of breeders and properly increased the volume of electrical
slaughtering, which enabled the Group to avoid potential
severe losses due to the falling prices of breeders and
helped maintain the results of the meat product segment
within a manageable range, accumulating strength for
future development of the Group. Although the overall
performance of the meat product segment was not good,
its income increased by approximately 18.7% and gross
profit increased by approximately RMB5,706 thousand as
compared with last year. The segment still played a very
important role as a source of raw material supply for the
food product segment.



R EEFA RERtRDASEME
EENSY - HEMEWELLIER 15%
M11% o EHRBEFEEANNORE - %
[ 518 1 3E ) hnos B 1B AR B IR 80K
BRI s ¥ L E M RA L E AR A EE
N BMAERBEMNBELE_T—X
FHREZ%E BT —EFYHAT
B AEERAGRE EEHEER LIRS
£12% - RBRELRR - AEEHE
ERNAREFHLEESRHER
MEBEYRIE GBS EREN - &
R R R EHEERE - EEBR
ZBEEMRY - BATISME - &
By - EARVBIEISEAEE - FIEK
RS EEE - W AEARPR K & B A AN LA 04
BRE o

AREBE - WMEEENEITR MmamER
B BTRMET DAL TEELE
B RLEE  FIRRE  NRAE-
BT ERMTENEHLE - B
RAC—EBRTEFERBYE  RAE
mARIEERAREN - BER T - KK
LREIMSIEENRER  XENR
LEPHEHDERHIEEENERAR
BeM—hgzh e

B8 —T—tFNAZTN\H

For the feed segment, Southeast Asia remained a bright
spot for the whole segment with sales and turnover
increasing by 15% and 11% as compared with last year.
While continuing to expand its scale, the region will focus
on strengthening the management of operational risks
relating to upstream products due to the fluctuation of
hog prices in the future. After surging in 2016, profit from
rearing and breeding pigs in the PRC has been falling
since early 2017. The sales of domestic feed business of
the Group decreased by approximately 12% as compared
with last year. In order to get out of the woods as soon as
possible, the Group mainly focused its effort on launching
quality and efficient products. It applied the fermentation
technique for pre-digestion in intestines in biotechnology,
focusing on marketing activities for sow and piglet feed
products and expanding the market share by differentiated
quality and services. Meanwhile, the Group negotiated with
large farms for cooperation, sought to establish strategic
alliance, and actively reduced operating cost to enhance
competitiveness.

The Group, as always, implemented brand strategy for food
products, strictly ensured food safety, constantly optimized
structure, refined management, developed channels and
strengthened cooperation. We are willing to act as a role
model for food safety in the PRC, explore development
trends of the industry with our peers and enhance our
comprehensive capability in products and services. The
path is under our feet, and DaChan is more than willing to
accept the test of the market and consumers and strives to
contribute to enriching the dining table of consumers in the
PRC and the world.

Han Jia-Hwan

Chairman

Hong Kong, 28 August 2017
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Six months ended 30 June

—E—+F ZE—RF ERE DL

2017 2016 % change

R A (ARETT) Turnover (RMB’000) 4,089,072 3,764,873 8.6

EMARETT) Gross profit (RMB'000) 363,550 358,090 15
EFE (%) Gross profit margin (%) 8.9 9.5

RNRAEINGERE (B51R), (Loss)/profit attributable to
wmF (AREFIT) shareholders of
the Company (RMB’000) (15,809) 7,634 -307.1

ZEtF LT ARBENHKAR
b RH18.7% - X HINIOSF & - BN
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HITBE—EBRETFROKEE - BRIE
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REEBEM s FEE  —HEESTS
=B Z—HFEMNMEBREEZREA
IBERBEAMIKA - A - AmEHE
EFMLES 45,706 T omFE LB R -

In the first half of 2017, income from the meat product
segment increased by approximately 18.7% as compared
with last year. Affected by H7N9, the domestic chicken
meat consumer market was sluggish and market prices
of both chicken meat and feather chicken even dropped
to the lowest level in the past ten years. Under such
severe market environment, the Group grasped market
opportunities from its vertically integrated production
chain that only electrical slaughtering was profitable, to
timely enhance the capacity of its electrical slaughtering
factories, in order to obtain price differences and reduce
unit processing costs by expanding the scale of electrical
slaughtering. Therefore, gross profit of the segment
still increased by approximately RMB5,706 thousand as
compared with last year.
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After hitting a peak in 2016, the price of pigs in China has
been declining since the beginning of 2017, hence the
profit from pigs breeding and rearing is being compressed
substantially and the competition among the feed market
becomes more intense. Meanwhile, as affected by the
imbalance between the supply and demand of eggs, the
price of eggs also dropped to a historically low level that
poultry farms gave up the breeding of layers. As a result,
sales of the domestic feed segment fell by approximately
12% as compared with last year. To walk away from
this predicament, the Group is also actively discussing
with various large-scale poultry farms on collaboration
opportunities so as to enlarge its market share as soon
as possible. In the meantime, the Group has conducted
efficiency reviews for its feed factories to reduce operating
costs and enhance its competitiveness.

Price of pigs from Vietnam continued to fall in the first
half of 2017 and remained at a level below cost for a
comparatively long time. The significant decline in large
and medium pig stocks in Vietnam resulted in a decrease
of approximately 0.8% in gross profit margin of the feed
business in Southeast Asia. The Group has actively adapted
to the adverse market condition and timely adjusted its
product strategies and customer strategies, achieving an
increase of approximately 15% in sales as compared with
last year.
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Food business is the major segment the development of
which the Group has in recent years pooled resources in.
The domestic food business suffered from the impacts of
H7N9 on the consumer market. Nevertheless, by adjusting
the proportion of non-chicken-meat products in the product
mix and launching more active marketing strategies, sales
of professional catering business achieved an increase
of approximately 14% as compared with last year. The
Group continued to expand its export business to Japan,
Hong Kong and Macau in 2017, achieving an increase of
approximately 28% in export sales of food in the first half
year. The steady growth in sales of food business lays a
good foundation for the new Bengbu food factory, which is
expected to commence operation in the fourth quarter.

In view of the above, gross profit of the Group for the first half
of 2017 increased by approximately RMB5,460 thousand as
compared with last year. In addition, due to:

1. the adverse impact from the exchange losses of
approximately RMB17,700 thousand as a result of
fluctuation in US dollar to Renminbi exchange rate
(exchange gain of approximately RMB2,024 thousand
for the same period of 2016);

2. the adverse impact from the increase in selling
expense for enhancing sales of the food and
Southeast Asia’s feed segments;
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profit attributable to shareholders of the Group decreased
by RMB23,443 thousand as compared with last year.

5 MEAT
BEAA=THIEAM@EA
Six months ended 30 June
—E—+F —E—RF B S
2017 2016 % change
LEW A (AREETFIT) Turnover (RMB'000) 1,177,548 991,842 18.7
EM(AREFIT) Gross profit (RMB'000) 17,678 11,972 47.6
FEF=E (%) Gross profit margin (%) 1.5 1.2

ARERXTI2HE [HEIKERE ] mErK
B MR REEA - YIMTEVBMER - [
RRE - AR THME M IR M
RIGEHEHER - ARARLEFREME
R AIESE - AEREBEBERI - Fi
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—ERELEBT FEFHEEXD
b ABEBEEEKFORARZY
BHEREM M E G B RE T BBERA : &
FHERENRSEMIRRNE — B
K REEEEKNRE WM T A
TEEBHENNZE - EBLENFES
AmEENEFNEXFLLRS0.3% °

The meat product segment mainly sells chilled and frozen
chicken meat under the brand of “Sister’'s Kitchen”, sells
lightly processed tender chicken meat, supplies chicken
meat to fast food shops, internal and external food
processors and food processing service providers and
supplies feed and day-old-chicks to contract farmers. The
production regions of the segment cover Northeast China,
Northern China and Eastern China while its sales network
covers the entire nation.

Different sourcing of day-old chicks, to a certain extent,
helped to hedge risks from the low price of day-old chicks
in the first half year; enhancement of breeding and rearing
management of broilers and improvement of quality of
contracted feed helped to effectively reduce the breeding
and rearing costs; strengthening of productivity of electrical
slaughtering further reduced processing costs; increase
in the brand’s valued sales channels reduced the impacts
of fluctuation in the meat product market on profitability.
Hence, gross profit margin of the meat product segment
increased by approximately 0.3% as compared with last
year.
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LIVESTOCK FEED (FROM EXTERNAL
CUSTOMERS)
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Six months ended 30 June

—E—+F ZE—RF A DL
2017 2016 % change
LA (AREFIT) Turnover (RMB’000)
—HE - China 816,315 913,134 -10.6
—itiEg - BRAE - Vietnam and Malaysia 1,399,361 1,257,682 11.3
a%F Total 2,215,676 2,170,816 2.1
EFM(AREFT) Gross profit (RMB'000)
—HE - China 65,080 87,069 -25.3
— iR~ BRAE — Vietnam and Malaysia 146,192 140,600 4.0
&5 Total 211,272 227,669 7.2
EFIE (%) Gross profit margin (%)
—HE — China 8.0 9.5
—HiE - BRAD - Vietnam and Malaysia 10.4 11.2
&t Total 9.5 10.5

FAREXENZEERATERBHHE -

The operating income of the feed segment was primarily

BNk HRAGMINEEFHE N
B3 AR RNEREBHERH - TAKR
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MEIBEMmME LEEEERNES
M HREDE - URPEERI - #
it - ERFAEE

HEAR BN S HFTE  NEEFAR
EERNENEREFRYPTEL1.0% -
BEREEAMEBRENSERE &
AEEAMERNEREWINERESR
HIRRA2.1% °

derived from the sales of piglet, sow, hog, broiler and egg
chicken feed to external customers in China, Vietnam and
Malaysia. Corn and soybean are the primary raw materials
of feed sold by the Group. The main product brands of this
segment are “Dr Nupak”, “Green Knight” and “SOS".
The production and sales regions of this segment cover
Vietnam, Malaysia and Northeast, Northern, Central and
Southwest China.

Although due to the fiercely competitive market, gross
profit margin of the feed segment of the Group decreased
by approximately 1.0% as compared with the same period
of last year, the continuous growth in the business scale of
the feed segment in Southeast Asia led to an increase of
approximately 2.1% in the overall operating income of the
Group's feed segment as compared with the same period
of last year.
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PROCESSED FOOD
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Six months ended 30 June

—E—+1F ZE—RF ERE D
2017 2016 % change
KEWA(AREFT) Turnover (RMB’000)
— R — Mainland China 479,570 444,313 7.9
—Ho - Export 216,278 157,902 37.0
&t Total 695,848 602,215 16.5
EM(AREFIT) Gross profit (RMB'000)
— Rl A — Mainland China 101,064 88,619 14.0
—HA — Export 33,536 29,830 12.4
ait Total 134,600 118,449 13.6
EHZE (%) Gross profit margin (%)
— B A — Mainland China 21.1 19.9
— A - Export 15.5 18.9
&t Total 19.3 19.7
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BBE - B K SNE - BIRER
AREFPLRTEHEMS - HERZLE
EEA N BFE - PERI - E
i #ER - E2F UERALNARSD
BNFER I o

The processed food segment includes the production and
sale of prepared food under the “Sisters’ Kitchen” brand,
as well as centrifuged and marinated, stewed, pre-fried,
steamed, grilled and ready-to-eat consumer food items.
The processed food products of the Group were not only
sold in the PRC market, but were also exported to overseas
markets like Japan.

Customer groups of the processed food segment include
customers at end-consumer markets and professional
markets. The sales channels of the processed food
segment are mainly group catering, bakery, casual catering,
takeaways, international customers, key customers as well
as the retail consumption market. The sales areas of the
processed food segment cover Japan, Singapore, Hong
Kong, Northeast, Northern, Eastern and Southern China and
a few inland regions in Northwest and Southwest China.
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In the first half of 2017, driven by domestic food and export
food segments, operating income of the food segment
grew by approximately 15.5% as compared with last
year. Despite the appreciation of Renminbi which led to
a slight decline in gross profit margin of export foods, the
overall gross profit of the food segment still increased by
approximately 13.6% as compared with last year, which
accounted for approximately 37% of the Group's overall
gross profit. Along with the proposed operation of Bengbu
food factory in the fourth quarter, the Group will further
accelerate its food productization. While strengthening the
Group's risk-resisting ability in its integrated supply chain,
the food segment also helps to maintain and enhance the
Group’s overall profitability.

FINANCIAL REVIEW:

1)  OTHER INCOME AND OPERATING EXPENSES

In the first six months of 2017, other operating income
of the Group amounted to approximately RMB2,116
thousand (2016: approximately RMB2,363 thousand).
Other income mainly comprised interest income and
government subsidies.

In the first six months of 2017, other net losses of
the Group amounted to approximately RMB10,434
thousand (other net gains in 2016: approximately
RMB34,578 thousand). Other net losses mainly
comprised other balances derived from activities
other than the Group's business operation such as net
foreign exchange losses, reversal of impairment of
fixed assets and net loss on disposal of fixed assets.

Distribution costs accounted for approximately 4.82%
of total turnover, representing a decrease from the
approximately 5.07% of the same period of 2016.

Administrative expenses accounted for approximately
2.80% of total turnover (2016: approximately 3.56%).



2)

3)

4)

RS A~ SR R O B R A TR

HE-_Z—ttFXA=1+H" &
SENESRRITERLEHY
AANR®208209FT L B - F
—RNEFE+—A=+—8BRIHOA
R#29,270F L - NEBKIRTT
BRI ME AR 149,464 F T
EHAREKEIBI247F (= F
—RNE+-A=+—8  HARE
% 803,783 F L) - BEEmLL X
#HBEE35% (T —XRNF+ A
=+—H :#456%) nBHE
HEFN1.32B(ZE—RF+=
BA=+—H : #1.25F) HiBfK

BB

RZFE—tEFERER XEH
REHDAREKIB IO TTEEY
X EBELERE HPEREARE
REARMEBEZRE M EZAEHIE
AR R A S5 35 R AR M #
EEBFE SRR o NEBEARRRX
METEESRRB/RYVITER -

BER

RAEENEBRSIETEUARE -
ELRBEEE - REEHA -
ARBEZTAELN2.34% - B
B EITTHELN017% - Lili[E
RS AEENEEVEEAY
2 o

2)

3)

4

LiQuipiTy, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2017, the Group's cash and bank deposit
balances amounted to approximately RMB298,269
thousand, representing a decrease of approximately
RMB29,270 thousand as compared with 31 December
2016. Bank loans increased by approximately
RMB149,464 thousand to approximately RMB953,247
thousand (31 December 2016: approximately
RMB803,783 thousand). Debt to equity ratio
was approximately 53.5% (31 December 2016:
approximately 45.6%). Current ratio was maintained
at a healthy level of approximately 1.32 times (31
December 2016: approximately 1.25 times).

CariTAL EXPENDITURE

In the first six months of 2017, the Group’s capital
expenditure on the acquisition of properties,
machinery and equipment amounted to approximately
RMB95,701 thousand, which included the Group's
newly established cooked food factories in Bengbu for
expansion of the food segment and the Group’s newly
built feed factories in Vietnam for expansion of the
feed segment. The Group’s capital expenditure was
primarily paid from long-term bank loans.

EXCHANGE RATE

The Group's business transactions were mainly
denominated in RMB, USD and VND. During the
period under review, RMB against USD appreciated
by approximately 2.34% and VND against USD
appreciated by approximately 0.17%. The above
change of exchange rate has no material impact on the
Group's business operation.
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5)

6)

7)

INTEREST

During the first six months in 2017, the Group's
interest expense amounted to approximately
RMB25,300 thousand (2016: approximately
RMB24,600 thousand), representing an increase of
approximately 2.8% as compared with the same
period of 2016. The increase in interest expense was
primarily due to the increase of bank borrowings of
high interest rate.

PLEDGE OF ASSETS

As at 30 June 2017, the Group pledged land,
property, plant and equipment of approximately
RMB6,382 thousand as security against bank facilities
of approximately RMB44,706 thousand, of which
approximately RMB 18,329 thousand was utilised as at
30 June 2017.

CapITAL COMMITMENT

As at 30 June 2017, the capital expenditure of
the Group contracted for but not provided in the
financial statements was approximately RMB174,601
thousand and the capital expenditure authorised but
not contracted for was approximately RMB280,476
thousand.



D 4 5657 1 % 55

R-ZE—+FEA=+H AEEH
ﬁ404&y%ﬁ,4477 NE+ A
=+—H:9816%) - NEBBIET

XBH AEENMBERRELEENT
ERRMEEXNARF NROEH -
NV —FTHEXETREEEBAKND
B mEARBERTE - AKE+H
EREERIILNER  UTRAEERSH

Zhe REBAEREETI NEMESR
RIZIEZIIIEE - UTEHRARSE

TERBERITEANE - AEBRITIHE
AEINARRSEINEE  ARSKS

RUSENEAABRXERRE  A5H
ﬁ@&ﬁﬁ%ﬂ$¢l&ﬁﬁﬁﬁﬁh

E)I

AEBREBEZEISE AEBEMBESA
&EiﬂA%ﬁE%%%%M&Eﬂﬁ

CAREERHATEABFEDEH
%ﬁ@\l o REBNARE TR EEBIRHE
AR - BEEIRARESSHMMH
IAEH) o

STAFF COMPENSATION AND TRAINING

As at 30 June 2017, the Group had a total of 10,486
staff (31 December 2016: 9,815). In order to build
up a team of professional staff and management to
meet the development needs of the Group, the Group
offers competitive remuneration packages to its staff
by taking into consideration of industry practice, the
financial performance of the Group, and the staff's own
performance. The Group places great emphasis on training
and development of its staff and regards its staff as its
core. With a view to further enhancing the job skills and
industry knowledge of its management and other staff,
the Group has offered them various training programs. The
Group aims at promoting the quality of its staff through
implementing the above programs and offering them the
best opportunity for personal career development. The
Group believes such programs benefit both itself and its
staff.

The Group regularly reviews its remuneration and benefit
policies according to industry standards, the Group's
financial results, as well as the individual performance of
its staff so as to offer fair and competitive compensation
packages to its staff. Other fringe benefits, such as
insurance, medical benefits and provident fund, are
provided for existing and respectable staff.



BEZZ—EFRNA=TRENEA - REEZ(GRBIIAN - MARETTZ7))

For the six months ended 30 June 2017 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BHEAA=THILEAEAR
Six months ended 30 June

BiEE —ZT—tF —ERF
Note 2017 2016

KEUWA Turnover 4,089,072 3,764,873
SHE A Cost of sales (3,725,522)  (3,406,783)
EAF Gross profit 363,550 358,090
EMEER R EBENEER Change in fair value of biological

HEKA assets less cost to sell (2,219) (2,280)
BAR BEYVIFER Fair value of agricultural produce on

BEMR initial recognition 4,672 9,937
FHiFEREE REM Reversal of fair value of agricultural

mEEF AR EE produce due to sales and disposals (5,571) (9,862)
HAbsg A Other operating income 5 2,116 2,363
Hh)% (X)W Other net (losses)/gains 5 (10,434) 34,578
7 $ER AR Distribution costs (197,181) (190,792)
TR Administrative expenses (114,386) (133,889)
KA Profit from operations 40,547 68,145
R Finance costs 6(a) (25,300) (24,600)
FEMERERARZAR AT Share of profits/(losses) of equity

w A (E1E) accounted investees 8,733 (888)
BRBL AR K Profit before taxation 6 23,980 42,657
FiS#i Income tax 7 (9,950) (6,410)
AR Profit for the period 14,030 36,247
THIA LR : Attributable to:
ZN/NGi S Equity shareholders of the Company (15,809) 7,634
RIS Non-controlling interests 29,839 28,613
HIRER(B8) Profit/(loss) for the period 14,030 36,247
=R (ER) BT (Loss)/earnings per share

—HAR(AR®IT) — Basic (RMB) 9 (0.016) 0.008

—#E(ARIT) — Diluted (RMB) 9 (0.016) 0.008

23 HEFE55 AN AR AN B RED The notes on pages 23 to 55 form part of this interim financial
— & © report.



BE_Z—EFRNAZTHEREA -REEX(BREETHI - UARBETITES)

For the six months ended 30 June 2017 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=THIEAEAR
Six months ended 30 June

—ZT—tF —ERF
2017 2016
BRI A Profit for the period 14,030 36,247
BB G B AR Exchange differences on translation
ISR 2 EH =5 of financial statements of
overseas subsidiaries 8,549 (2,066)
R EkEETE Total comprehensive income
for the period 22,579 34,181
TFATREN ¢ Attributable to:
ZAN/NGi S Equity shareholders of the Company (4,405) 3,566
FEIERR RS Non-controlling interests 26,984 30,615
A2 EKSEEE Total comprehensive income
for the period 22,579 34,181

F23BEF5 BT AR HMERERN The notes on pages 23 to 55 form part of this interim financial

— 15 o report.



REZB—LFRNA=TA-REEZ(GBAHIIAN - MARETTZ7))

At 30 June 2017 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

R=ZB—t& R-TRF
NH=+H +=A=+—H

At At
B =E 30 June 31 December
Note 2017 2016
FRBEE Non-current assets
EE&E Fixed assets 10
— W - BERF — property, plant and equipment 1,192,701 1,175,531
—TaHEERIE — lease prepayments 187,121 189,374
RiET AR Interests in equity-accounted
NGz £ investees 45,781 85,169
HinEneemEE Other non-current financial assets 1,948 1,948
FRERRTEE B Deferred tax assets 28,807 29,551
AU Bl R ERFLIE Long-term tax recoverable 89,173 91,508
H3pmen & E Other non-current assets 21,260 13,053
1,566,791 1,586,134
mEEE Current assets
7= Inventories 11 841,942 939,174
EEE Biological assets 4,350 5,797
FEUE 5 8RR Trade receivables 12 373,461 385,222
H A e 5k IE Other receivables 13 463,958 416,269
ReRBEEFED Cash and cash equivalents 14 298,269 327,539
1,981,980 2,074,001
mEEE Current liabilities
FERTE SRR Trade payables 15 385,182 601,357
HAb e FRIE Other payables 16 402,910 462,926
B Provisions 5,556 6,776
RITEK Bank loans 704,652 560,147
FERARE Dividend payables - 14,221
FES RS EL Income tax payable 2,334 9,355
1,500,634 1,654,782
RBEEFRE Net current assets 481,346 419,219
EEABRABARE Total assets less current liabilities 2,048,137 2,005,353

F23BEFE55 AN AARF B EHRESN The notes on pages 23 to 55 form part of this interim financial

—&#Bfn report.



RZZB—EFRNA=1TH -—REEZ(GABIIAN - MARBET L))

At 30 June 2017 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

R=ZB—t& R-T—RF
NH=+H +=A=+—H

At At
{hEs 30 June 31 December
Note 2017 2016
FRBEE Non-current liabilities
IRITER Bank loans 248,595 243,636
FERIBRE Deferred tax liabilities 521 322
249,116 243,958
BEEFE Net assets 1,799,021 1,761,395
B #E Capital and reserves
A& Share capital 97,920 97,920
(G Reserves 913,369 901,466
RE & A Retained profits 473,920 489,729
RATRE Total equity attributable to equity
EihEmBE shareholders of the Company 1,485,209 1,489,115
EISu O ey Non-controlling interests 313,812 272,280
EREE Total equity 1,799,021 1,761,395

hegseR _E—+tEN\A+AHERE Approved and authorised for issue by the board of directors on 7

T o August 2017.
BXRE FRE
Han Jia-Hwan Han Chia-Yin
FE HITEFE
Chairman Executive director

F 238 EFE55 AN AR B ERERN The notes on pages 23 to 55 form part of this interim financial

—#Bfn ° report.



BEZZ—EFRNA=TRENEA - REEZ(GRBIIAN - MARETTZ7))

For the six months ended 30 June 2017 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

ROREERANEL
Attributable to equity shareholders of the Company
HRhAER
[t
Share- $ikES
Fr RARE BEEE  UEE  fERE  ENRRE  bsed  SBEA Non-  E&EE
it Share  Share Redemption  Merger  Statutory Translation  payment  Retaingd & contoling  Total
Note capital  premium  reseve  reseve  reseves  reseve  reseve  profis  Total interests  equity
Balance at 1 January 2017 900 SR303 (A864) 36064 908 (169941 384T 48970 1489115 21280 17613%
(Loss}foroft for the period - - - - - - - (15809 (15809 2983 14030
Eff Other comprehensive income - - - - -1 - SR Y I
EMRENaLE Totd comprfiensive ncome for e peid - - - - - - - (B89 405 269 2
NEaEENRATARS Eout-sete shae-hased payment transections - - - - - - 499 - 4
FiRERTE Captlcontioution from non-contoling nerests - - - - - - - - - B8 145
RIE-CERR=TANER  Balnceat 0June 017 9190 SR8 (A4 306064 9068 [1SGA4) 3026 473900 1486209 313812 179921
RZE-E-A-RER  Bdanceat 1 January 2016 LA ) 00 36060 %08 (47363 2871 ABOR 14%bS31 24890 1704521
3R (EE)/ & (LossJoroft forthe period - - - - T8 BE1B B

HEng Other comprefiensive income - - - - - LR -0 20m 0
SMRENRYE Tota comprefiensive

momefortheperod = = = - O I ST T
NERRENRARARS Eauty-sete sharehased payment transactions %1 - - - 318 - - T
FihEaie Captalcontioution from non-contoling nerests - - - s 5 - - . = = =
RZEERRZTANER  Balnceat 30June 2016 91681 58648 5 36060 908 (61430 31% 43607 1460850 279605 1740467

23 HEE55 AMME AR AN B RED The notes on pages 23 to 55 form part of this interim financial

—&b15 - report.



BE_Z—EFRNAZTHEREA -REEX(BREETHI - UARBETITES)

For the six months ended 30 June 2017 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEARA=THLAER

Six months ended 30 June

BT —E—+F —ERF
Note 2017 2016
LSRR (A) /BHRE Cash (used in)/generated
from operations (63,725) 210,065
[EENERE Tax paid (16,028) (18,870)
LESEEAT(H), /1834 F%  Net cash (used in)/generated from
operating activities (79,753) 191,195
BRETE AR S FEE Net cash used in investing activities (71,206) (1,615)
BEEEES,(A)HEEFEEE  Net cash generated from/(used in)
financing activities 122,886 (309,010)
ReRBEEEEY Net (decrease)/increase in cash and
CRA) e hnEEE cash equivalents (28,073) (119,430)
R—A—HWRE Cash and cash equivalents
RBEESEEY at 1 January 327,539 530,151
ERSENTE Effect of foreign exchange
rate changes (1,197) 2,455
RAB=tTEHRE Cash and cash equivalents
RBESZEY at 30 June 14 298,269 413,176

The notes on pages 23 to 55 form part of this interim financial

F23AEE5 AMMERAHMPBEHREH

— IRy o report.
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(BEEFIRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

GENERAL INFORMATION

DaChan Food (Asia) Limited (the “"Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and

revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2017 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in

equity-accounted investees.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS") 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on 7
August 2017.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2016
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2017 annual
financial statements. Details of these changes in accounting

policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.
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(Expressed in thousands of Renminbi unless otherwise stated)
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2016 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2016 that is included in this interim
financial report as being previously reported information
does not constitute the Company's statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2016 are available from the
Company'’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 23 March 2017.
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(BEEFIRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

CHANGE IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial
statements:

o Amendments to IAS 7, Disclosure initiative

° Amendments to IAS 12, Recognition of Deferred Tax
Assets for Unrealised Losses

° Annual improvements to IFRSs 2014-2016 Cycle-
various standards

These developments have had no material impact on the
contents of this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.



(B5=EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)
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SEGMENT REPORTING

The Group manages its businesses by divisions, sorted

by different business lines. The Group has presented the

following three reportable segments, and no operating

segments have been aggregated to form each of the

reportable segments.

Meat:

Livestock feed:

Processed foods:

The meat segment carries on business
of breeding and hatching of broiler
eggs, contract farming, processing and
marketing of chilled and frozen chicken
meat under the brand of “DaChan”.

The livestock feed segment
manufactures and distributes complete
feed, base mix and pre-mix for swine,
layer, broiler, dairy, duck, and breeder
poultry under the brands of “Dr.
Nupak”, “DaChan”, “SOS" and
“Green Knight”.

The processed foods segment
produces and distributes pickled, pre-
fried, roasted foods, and sells further
processed chilled and frozen chicken
meat under the brand of “Sisters’
Kitchen".
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(BEEFIRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

o (B 4 SEGMENT REPORTING (continued)

(a) WP R E R (a) Information about reportable segments
REEZZT—LFR-FT—RF Information regarding the Group's reportable
ANA=ZTHIEAEABREHER segments as provided to the CEO for the purposes
A R E D R MITHRAEE of resource allocation and assessment of segment
RUEEAAEER THREDH 2 performance for the six months ended 30 June 2017
BRER T o and 2016 is set out below.

BEARA=ZTHLEREAR For the six months ended 30 June
EAm BEGH NIRR ait
Chicken meat Livestock feeds Processed foods Total
St ZTF ZB-tF CE 5 ZE-tE ZRF ZB-tF CE K
2017 2016 2017 2016 2017 2016 2017 2016
ARBTR ARETT ARETR ARETT ARETR ARMTR ARBTR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ReNgER Tumnover from
iHETION external customers 1,159,101 991842 2234123 2170816 695848 602,215 4,089,072 3,764,873
AHEEEIA Inter-segment
(MEARERHE)  tumover (eliminated
at consolidation) 202125 179,791 302,165 187,005 - - 504290 366,796
=5 Total 1,361,226 1,171,633 2536288 2,357,821 695848 602,215 4593362 4,131,669
AHEM Segment gross profit 17,678 11972 2112712 227,669 134,600 118449 363550 358,090




(B5=EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)
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SEGMENT REPORTING (continued)

(b) Reconciliations of reportable segment profit or loss

HZAA=THILAEAR
Six months ended 30 June

—E—+5F ZE—RF
2017 2016
HED I F4EEE  Total profit for reportable segments 363,550 358,090
FE(h iR AR Share of losses of equity
2 A FEE accounted investees 8,733 (888)
HYEENA(EE  Change in fair value of biological assets
REBRMIEEXA  less cost to sell (2,219) (2,280)
BARBEYY Fair value of agricultural produce on
EREER initial recognition 4,672 9,937
FiFEREER Reversal of fair value of
JEE o T 4% =1 &9 agricultural produce due to
NI ELED sales and disposals (5,571) (9,862)
RPN Other operating income 2,116 2,363
HAth)F (82 ), Wz Other net (losses)/gains (10,434) 34,578
AR Distribution costs (197,181) (190,792)
ITHAX Administrative expenses (114,386) (133,889)
W5 RS2 Finance costs (25,300) (24,600)
bR PTS TRl Profit before
gl income tax 23,980 42,657




JC fib 58 2% e A B B

(BEEFIRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

fib 35 (3 5 OTHER OPERATING INCOME AND

Y IV € OTHER NET (LOSSES)/GAINS
BEANB=1HIL~ER
Six months ended 30 June
—E—+tF —T—REF
2017 2016
H A& A Other operating income
FEUA Interest income 1,449 1,444
B B Government grants 666 919
MEA Rental income 1 =
2,116 2,363
BEANB=tHIL~ER
Six months ended 30 June
—E—+tF —ZE—RF
2017 2016
HihE (18k) ks Other net (losses)/gains
B & ER (AR E Reversal of impairment loss of fixed assets - 32,031
HNEE (f518), WS FE Net foreign exchange (losses)/gains (17,700) 2,024
HEBREEEZ Net (losses)/gains on disposals of
(E518), Wi fixed assets (1,312) 583
Efth Others 8,578 (60)
(10,434) 34,578




(B5=EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

6

B B 1 6k ) 6 PROFIT BEFORE TAXATION
R B AR B DA H0ER (G A) AT & Profit before taxation is arrived at after charging/(crediting):
HMES :
BEANB=1tHIL~ER
Six months ended 30 June
—E—tF ZE—RF
2017 2016
(a) BAESEER : (a) Finance costs:
ARAFNBEER Interest on bank borrowings wholly
RIRITIEEFE repayable within five years 25,300 24,600
(b) HAthigH : (b) Other items:
TR E SR IE IR Amortisation of lease prepayments 2,505 2,475
W% - WE R Depreciation of property,
RETE plant and equipment 70,795 69,163
FEUE 5 BRFORE Net provision/(reversal) of impairment
EiaRE losses on trade receivables
(#E)FE 1,607 4,122
GEMEE, Net provision (reversal) of write down
(BE))FE of inventory 425 (6,850)




(BEEFIRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

Pi i3 Bt 7 INCOME TAX
HZAA=THILA~EAR

Six months ended 30 June
—E—tF —ZE—RF
2017 2016
& HATR IR Current tax 9,564 11,860
EIEFRLTE Deferred taxation 386 (5,450)
9,950 6,410

(ii)

(iii)

(iv)

REASHS REELEER
BEDHRALRY - NEEH
ANFHERES REBRAHER
TEEE o M RIS AR ©

ARBIRBE=ZZT—tFA
=+ BN A B #EA %%
16.5% M TS H X (H =
—xixﬁ:+5¢xﬂﬂr
16.5%) °

BEFESEMERERERE
B ASEETSHEREA
AIEARBE_Z—tF A=+
Etﬂﬁﬂ%ﬁ&%%%%4
BB CEMSH(BHE=
—xixﬁ:+5¢xﬂﬂ:
25%) © RE AKX ATIE £ W EHX
HEBR AT ([RFERKAE])
AIBRSN - TERRERZ=ZT— X
FMESARMEEER - WH
BIR15% (BEZT—XREAX
=F+HIEANEA :15%)EE
TR EMTIE -

I

BAR 5 2R A S8 FT 18 LA & RO
%E, ﬁi—? tg/\ﬂ +E|
WEREAHRE - AARIRERA
TR HIE A RIZBIRT K 24 % BN
BREDAER(BEZZT— X
FRA=ZTHIEABEA : 24%) ©

(i)

(ii)

(iii)

(iv)

Pursuant to the rules and regulations of the Cayman
Islands, British Virgin Islands (“BVI") and Samoa, the
Group is not subject to any income tax in the Cayman
Islands, BVI and Samoa.

The Company is imposed the Hong Kong income tax
rate of 16.5% for the six months ended 30 June 2017
(six months ended 30 June 2016: 16.5%).

Pursuant to the corporate income tax laws and
regulations of the PRC, the Group entities incorporated
in the PRC for the six months ended 30 June 2017 are
subject to PRC Corporate Income Tax at a rate of 25%
(six months ended 30 June 2016: 25%), except for
Tianjin DaChan Prospect Research and Development
Co., Ltd. (“TDPR"), which is subject to a preferential
tax rate of 15% (six months ended 30 June 2016:
15%), as it has obtained the new high-tech enterprise

qualification during 2016.

Pursuant to the income tax laws and regulations of
Malaysia, the Company’s subsidiary in Malaysia is
subject to Malaysian income tax rate of 24% for the
six months ended 30 June 2017 (six months ended 30
June 2016: 24%).



(B5=EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)
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(v)

(vi)

(vii)

(viii)

Bt (&)

BEARIXEREERFRN_ZTZ
ZFEANA -+ =ZRAEBENEE
I EHENo. 1219/GPDCI1-
BKH-KCN-DN - 5 & & 5 (#
) AR AR ([ 30 & & R (i
M) ERBE=Z—tF A
=+HIENEAIHHIEZ15% &
ERRGREE XS (E
BT —RNFEANA=THIERE
B 1 15%) °

DMNEERMOTR) BRA A
(IEEMEERmOITA)]) B H
BEETRTEI15FERIEI0%H
KEBMBEEEMER - HEF
[E1225% &% - Bt - M
B CAR)RBEE=T—LF X
B=+8 15188 8 A @A R
EE10% (BEZFT—X~F~A
=+HBI1EXNEAR 10%) -

DMNEERM(ER)BRA R
(TEMEERMm (L)) HBAE
BEEXEEFRIEI0FANR
20% Bt RGBS
H1& FER25% 8T - Bt
DMNEBERM(ER) REZE=
T—tFEXNA=THINHEA
HAMBEABRER17% (BEZ
E—RNENA=ZTHILEAEAR :
17%) °

BREFEAEBEREERN -
—ZFNAZt+ANABEENL
BRI E I No. 43/2010/ND-
CP MEERRM(FE)ERA
al ([N EERI (FE) ) KRB
EZT—+tFSA=FTHIENE
R HIRZEIE 20% B R GMmsEt
E¥MBH(BE_T—AFA
=+HI1EXNEA 20%) °

7

INCOME TAX (continued)

(V)

(vi)

(vii)

(viii)

Pursuant to the Amended Investment Licence No.
1219/GPDC1-BKH-KCN-DN dated 23 September
2003, issued by Dong Nai Industrial Zone Authority,
Asia Nutrition Technologies (VN) Co., Ltd. (“ANT-VN")
is subject to Corporate Income Tax of Vietnam at a
preferential rate of 15% for the six months ended 30
June 2017 (six months ended 30 June 2016: 15%).

Asia Nutrition Technologies (HN) Co., Ltd. (“ANT-HN")
is subject to Corporate Income Tax of Vietnam at the
rate of 10% for the first 15 years commencing from
its first year of operation and 25% for the succeeding
years. Therefore, the applicable tax rate of ANT-HN
is 10% for the six months ended 30 June 2017 (six
months ended 30 June 2016: 10%).

Asia Nutrition Technologies (LA) Co., Ltd. (“ANT-LA")
is subject to Corporate Income Tax of Vietnam at the
rate of 20% for the first 10 years commencing from
its first year of operation and 25% for the succeeding
years. Therefore, the applicable tax rate of ANT-LA
is 17% for the six months ended 30 June 2017 (six
months ended 30 June 2016: 17 %).

Pursuant to the Amended Investment Licence No.
43/2010/ND-CP dated 26 September 2012, issued by
Binh Dinh Province Economic Zone Authority, Asia
Nutrition Technologies (MV) Co., Ltd. (“ANT-MV") is
subject to Vietnam Corporate Income Tax of 20% for
the six-month period ended 30 June 2017 (six months
ended 30 June 2016: 20%).
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8  HAbAxmiBeaE, Okide) 8 OTHER COMPREHENSIVE INCOME/
(LOSS)
A1 B Al 2w B2 O 3R 438 40 1Y Tax effects relating to each component of other comprehensive
BB Y income/(loss)

BECR— L5/ AZTHLENMER HE-EREAA=THIAEA

Six months ended 30 June Six months ended 30 June
2017 2016
B B
MBAT (%) BB BHa (%) FRpifa
it &= ki g B= &8
Before- Tax  Net-of- Before- Tax Net-of-
tax (expense)/ tax tax (expense)/ tax

amount benefit amount  amount benefit ~ amount

BWEBINEAR Exchange differences
B m* on translation of financial
HERE5 statements of overseas
subsidiaries 8,549 - 8,549 (2,066) = ((2,066)

Hit2EUES/(B#E)  Other comprehensive income/(loss) 8,549 - 8,549 (2,066) - ((2,066)
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IR, O )

(2)

(b)

RS A A, O )

HE-_ZT—+F~A=18H"
TR EARZEF THAR & 3RS 2R
AARRBIEBERTA ARML
BB AR%15809F T(#H =
—E—RNEXNA=ZTAHILNE
A mRMAR%7634F ) K&
B 217 TR AR AR 15 #9004 T 15
#1,013,619,469 (H = = &
—NERNA=ZTRHLEAREA:
1,011,474,984 %) 5 & -

IR A, Ol 4R)

AR RS AR A B R #E %
R FINEFEEHE_T—tF
NA=THRIERNEANGRES
R - WARREARD BERE
WiTHE - BE_T—~EXA
=T HIENEA B SRES
B THRBEHARNA B EBARE
ERBEABGEAFNARE7,634
FrkBBETEBRRMDOEE
hnAEF 5 801,011,474,984 f% 5+

=
>

9

EARNINGS/(LOSS) PER SHARE

()

(b)

Basic earnings/(loss) per share

The calculation of basic earnings per share as at
30 June 2017 is based on the losses attributable
to ordinary equity shareholders of the Company of
RMB15,809 thousand (six months ended 30 June
2016: profit of RMB7,634 thousand) and the weighted
average of 1,013,519,459 ordinary shares (six months
ended 30 June 2016: 1,011,474,984) in issue during
the reporting period.

Diluted earnings/(loss) per share

The calculation of diluted loss per share for the six
months ended 30 June 2017 does not assume the
exercise of the Company's share options as the effect
is anti-dilutive. The calculation of diluted earnings per
share for the six months ended 30 June 2016 is based
on profit attributable to ordinary equity shareholders of
the Company of RMB7,634 thousand and the diluted
weighted average number of ordinary shares in issue
of 1,011,474,984 during the reporting period.
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HEZZ—tFA=+tHLARE
A AEBEEEETEENKRAR
AR ¥95,701,000 c(HE=ZF—
FRNA=ZFTBHLERNEARA: AR¥
31,5622,0007T) - REZE T —+F
NAZTHIEAREAR  HEBREEE
HEREREFEAARKS,860,000
T(BEZZ—R"EFAA=tHLERE
A: AR#¥1,751,000) EHHEE
BARK1,312,000L(BE=ZT—X
FRA=ZTHIEAEAR : BIARY
583,000 7T) °

i

HE—_ZT—tFA=+HIAMEA -
RNEEMIETE AR 425,000 (&
ETE—RFEANAZ+THIENER - B
B AR #6,850,0007T) ° fF & & @,/
Wt AR IBER [HEKAR] - 57
BE  MEEERTELHA THRmE
$ °

(BB AEDNEEIN - RARKTFTZ)

(Expressed in thousands of Renminbi unless otherwise stated)

10 FIXED ASSETS

11

During the six months ended 30 June 2017, the
Group acquired items of fixed assets with a cost of
RMB95,701,000 (six months ended 30 June 2016:
RMB31,522,000). Items of fixed assets with a net book
value of RMB3,860,000 were disposed of during the six
months ended 30 June 2017 (six months ended 30 June
2016: RMB1,751,000), resulting in a loss on disposal of
RMB1,312,000 (six months ended 30 June 2016: gain of
RMB583,000).

INVENTORIES

During the six months ended 30 June 2017, the Group
reversed its inventory by RMB425,000 (six months ended
30 June 2016: write-down of RMB6,850,000). The reversal/
write-down of inventories is included in “cost of sales” in
the consolidated statement of profit or loss. The reversal/
write-down arose due to the increase/decrease of prevailing

market price.
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HE B B 5 Mk 12 TRADE RECEIVABLES
—E2—+F —E—RF
ANA=+H +=A=+—H
At At
30 June 31 December
2017 2016
JEUNE 5 8RR Trade receivables 388,628 398,953
B RAREE R Less: allowance of doubtful debts (15,167) (13,731)
373,461 385,222
YR B 20 T Ageing analysis
ERmERARMRESTHOT - The ageing analysis as at the end of the reporting period:
—E2—+tF —E—RF
RA=+H +t=—H=+—8H
At At
30 June 31 December
2017 2016
ARETT AREETIT
RMB’000 RMB'000
BNHA Current 284,056 303,399
BEILH 30K Less than 30 days past due 59,065 54,453
#HEA31 £ 60K 31-60 days past due 15,742 11,890
#EI6T = 90K 61-90 days past due 8,455 9,591
AR R 90 K More than 90 days past due 21,310 19,620
paIl-lEie Amounts past due 104,572 95,554
B RS Less: Provision for bad debt (15,167) (13,731)

373,461 385,222
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I fi I Wk JE 13 OTHER RECEIVABLES

—ZE—+F —E—RF
AA=+RHA +=A=+—8H

At At
30 June 31 December
2017 2016
AU [ (E T (i) VAT recoverable (i) 410,199 383,660
e MFERF ) Deposits and prepayments (ii) 83,647 101,377
HRXFET Advances to staff 12,972 11,317
Efth Others 46,313 11,423
553,131 507,777
A BB AT EIE(ERL  Less: non-current VAT recoverable 89,173 91,508
463,958 416,269
(i) AIUR[EIIE{E R 5 0] K 64 R 2R SH IR (i)  The VAT recoverable represents the unutilised input
IE TSR B AEEIEER o K VAT eligible for offsetting against future output VAT.
B EIEILEN T EREAEE The unutilised input VAT arose mainly due to the
HERTEAKEERNERE insufficient output VAT on sales of chicken meat to
BEREHETEIRERMEL - offset the input VAT on purchases of live chickens
from contract farmers.
(i) TENZBIEREERE MR HEE (i) Prepayments consist of advance payments made to
EEEmTELE MR R EMTEN L suppliers for purchases of raw materials and other

i o prepaid expenses.
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14 BERBEFHD 14

N_TE—+E A=+H AE£EH
e RBEEBYHR BIEFRNFE A
RITRFEBEA/ARKE 192,101,398
T(ZE—RE+ZA=+—H8: AR
#221,501,8847T) - NLig AR EE
B 45 88 KON RS 2 F NS EHE
WIRTTHEBMBESE LSRR - HEE
SF R (B BT 48 75 ) 4B B S0 BE B I 2R Al

CASH AND CASH EQUIVALENTS

As at 30 June 2017, cash at bank and in hand in the
PRC included in the cash and cash equivalents for the
Group amounted to RMB192,101,398 (31 December
2016: RMB221,501,884). The conversion of Renminbi
denominated balances into foreign currencies and the
remittance of such foreign currencies denominated bank
balances and cash out of the PRC are subject to the

relevant rules and regulations of foreign exchange control

FOER o promulgated by the PRC government.
15 MR B R 15 TRADE PAYABLES

—E—tF —TBRE
~A=+H +=ZA=+—H
At At
30 June 31 December
2017 2016
BT E SRR Trade payables 385,182 601,357

FE B SRR BRI DT T An ageing analysis of the trade payables is as follows:
—ET—tF —BRE
~A=+H +=A=+—H
At At
30 June 31 December
2017 2016
ARET T ARETTT
RMB’000 RMB'000
RNEA Current 205,953 353,764
BER DR 30K Within 30 days 104,145 175,978
BHI31 £ 60K 31 days to 60 days 36,055 30,293
BHI61 290K 61 days to 90 days 7,665 6,501
60 B8 90 K 91 days to 180 days 31,364 34,821
Bl EE Amounts past due 179,229 247,593
385,182 601,357
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(BB AEDNEEIN - RARKTFTZ)

(Expressed in thousands of Renminbi unless otherwise stated)

U Al A K 16 OTHER PAYABLES
—E—tF —TRE
AA=+RHA +=A=+—8H
At At
30 June 31 December
2017 2016
SHE R F Sales rebate 130,413 163,786
Fe IE #BERk Salaries, wages, bonuses and
H b FE T 18 T other benefits payable 52,083 93,436
fEETE Accrued expenses 93,305 81,116
BHRFES Contract performance deposits 33,635 32,437
T FRIE Receipts in advance 22,272 14,317
EEETEEERMNKIE Payables for purchase of fixed assets 9,230 6,728
FESEAE A T FE Amounts due to related parties
(FFzE19(e)) (Note 19(e)) 42,600 42,600
Hih Others 19,372 28,506

402,910 462,926
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17 JBeA ~ gl B Jbe B

(a)

(b)

JBe &

PENBE—ZT—tFRA=T
BEREANPHRS(ZF
— N BIRA) e

DAIBe B 2 S 0 32 1y

RZZZLFAATEA - K&
B —THREEAAERT 8] - AR
EREE(RRASEEAAFN
EX)NEERUARE 1 BTEN
AR AR R R ) BB A
BR—OBEREZSEARER
BARRREEK -

() HATFENSRHBRE
B R R AR T - A
BREHIAE YN D

17 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

No payment of an interim dividend for the six months
ended 30 June 2017 (2016: Nil).

(b) Share-based payments

On 14 September 2007, the Group established a share
option scheme that entitles employees of the Group,
including directors of any company in the Group, to
take up options at consideration of HKD1 to subscribe
for shares of the Company. Each option gives the
holder the right to subscribe for one ordinary share in
the Company.

()  The terms and conditions of the grants that
existed during the period are as follows, whereby
all options are settled by physical delivery of

WARNEE - shares:
TEAHH
Number of
instruments
M=ZZ\F+H=+/\B#EF Options granted on 28 October 2008 to:
THATRIREARE
—EE — Directors 4,000,000
— SR ERE — Senior management 4,050,000
—HitfgE - Other employees 3,450,000
/NG Subtotal 11,500,000
N=ZF——F+H=+-+EH#%ET Options granted on 27 October 2011 to:
A AT RIEBARHE
—SRERE — Senior management 900,000
st Total 12,400,000
MR-ZT—RE—HF+/,B&EF Options granted on 16 January 2015 to:
TEATHREARHE ¢
—Hitfg S - Other employees 19,800,000
HBET Total 32,200,000

BRESHTHANE -
ERLBERERETEF
33% D HIRB LI ©

The options have a contractual life of four years.
Options granted are subject to a vesting scale in

tranches of 33% each per annum.
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(BB AEDNEEIN - RARKTFTZ)

(Expressed in thousands of Renminbi unless otherwise stated)

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b) Share-based payments (continued)

(i)~ The number and weighted average exercise

prices of share options are as follows:

“E-tFARZHE CT-AFTCAZH-A

At 30 June 2017 At 31 December 2016
il il
TTRE HHEE
Weighted Weighted

average HBREZE average  BEREHE
exercise  Number of exercise  Number of

price options price options
B T BT T
HKD ‘000 HKD ‘000
W=B—+E&/-F—5 & Qutstanding at 1 January
—B—BEARTE 2017/2016 0.908 15,580 0.947 16,480
R/ ERE R Granted during the period/year - - = =
R,/ ERBITE Exercised during the period/year - - = =
R,/ FREHH Cancelled during the period/year 0.908 -865 1.620 -900
M-ZE—+&xA=1H/ Outstanding at 30 June 2017/
“Z—7E+-A=1+—H 31 December 2016
AT 0.908 14,715 0.908 15,580
M=Z—+F,A=1H/ Exercisable at 30 June 2017/
“Z—"F+-A=t—-H 31 December 2016
a{7fe 0.908 14,715 0.908 10,360

RZZ—tFNA=+HBEERT
B E) AR INE T ITERE
0908 L (ZFE—R"F+=A
=+—H :0.908/7T) * MNkEFH
R B NFRRBIF(ZT—RF
TZA=+—H:14%)-

REBEEZT—+F~A=1THIL
NERR - AR & E KRR AR
R i AR 128,000 7T (#
BT —R"FANA=THLERE
A+ AR¥536,00070) ' BERAR
S 1Bz IR o

)

The options outstanding at 30 June 2017 had a
weighted average exercise price of HKD0.908 (31
December 2016: HKD0.908) and a weighted average
remaining contractual life of 0.9 years (31 December
2016: 1.4 years).

During the six months ended 30 June 2017, equity-
settled share option payments expenses amounting
to RMB128,000 (six months ended 30 June 2016:
RMB536,000) were recognised in the consolidated

statement of profit or loss.
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17 JBeAs ~ il B JBe B (481)

(b)

VA IBe Aoy 2 B8 09 3 2 ()

RZZZENF+_A=+=H"
AEBEMN—BERRG ZE
FrEl([ZEtEl ) BEEERAM
AEEREB (BERAEEREM—
MARKES) REEINER -
NKBEEHMRAEETL - &t
BRI AETE  EES2IR
AR 1EEZET BIRIBR SN o BARZET
ZIEEMRGO — KR - KRB
Rigth - —&HBEIBRAAER
BRI - et EIEAR ETARAIE
TEERGETIRE -

HEZ—+FRA=FTHIER

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

Share-based payments (continued)

On 23 December 2008, the Group adopted a restricted
share award scheme (the “Scheme”) to retain the best
available personnel by providing additional incentives
to employees of the Group, including directors of any
company in the Group. Unless terminated earlier by
the Board, the Scheme shall be valid and effective for
a term of ten years. The shares repurchased under the
Scheme become restricted once granted and become
unrestricted again once vested. The Scheme is not
subject to the provisions of Chapter 17 of the Listing
Rules.

Particulars and movement of the restricted shares

&l A HAR - &5t & TR AR AR M under the Scheme during the six months ended 30
AEREHWT June 2017 are as follows:
RZZ—t4F RZE—t%
—A—8 ~A=ZTH R A
AT Hakd HRERE BWERNK WATE  (R/R/%)
Outstanding Granted Vested Forfeited  Outstanding Date of BEH
as at during during during as at grant Vesting
01/01/2017 the period the period the period  30/06/2017  (DD/MM/YYYY) period
/EE  Employees 1,212,500 - 1,112,500 (100,000) - 16/01/2015 -
EE  Employees 985,000 - 946,000 (39,000) - 30/03/2016 -
A&t Total 2,197,500 - 2,058,500 (139,000) =
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(BB AEDNEEIN - RARKTFTZ)

(Expressed in thousands of Renminbi unless otherwise stated)

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b) Share-based payments (continued)

Movements in the number of restricted shares
outstanding and the respective weighted average
grant date fair value are as follows:

—E—+tF
2017

hniET

Esgun]=]
DR EEI() ARG EE
Weighted Number of
average grant restricted
date fair value (i) shares
R—A—HRERITE Outstanding at 1 January HKDO0.730 2,197,500
BN Granted = =
258 Vested HKDO0.721 (2,058,500)
[mhscalie Forfeited HKDO0.866 (139,000)
RANA=+HEKRTE Outstanding at 30 June =

() REBRAAEBEEARR
REEHBRRDE QA E
M o

HE—_Z—tFA=+HIER
18 A AR - BIR AR SEEET 811F
M E AR 370,000 7T (#
EZT—RFSA=THIERE
A : AR#¥1,218,0007T) ' ER
IREBmRNER o

() Grant date fair value represents the fair value of
the shares of the Company at the grant date.

During the six months ended 30 June 2017, restricted
share award scheme payments expenses amounting
to RMB370,000 (six months ended 30 June 2016:
RMB1,218,000) were recognised in the consolidated
statement of profit or loss.
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17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(©)

Purchase of own shares

Core Pacific-Yamaichi International (H.K.) Nominees
Limited is an employee benefit trust company
facilitating the implementation of the restricted share
award schemes. The trustee has agreed to satisfy the
award made under the restricted share award scheme
through the relevant employee benefit trust. As part of
the restricted share award scheme, the Group funds
the trust from time to time to enable the trustee to
acquire its own ordinary shares to satisfy the award.
All shares have been acquired through The Stock
Exchange of Hong Kong Limited.

The trust was treated as a legal entity separate from
the Company but as a subsidiary of the Company for
consolidation purposes. The shares held by the trust

are treated as treasury shares.
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17 JBeA ~ i B B 2 (4f) 17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(c) WM A A BB (%) (¢) Purchase of own shares (continued)
Z =t B RFF A R ZE R e Details of these shares repurchased and held by the
BEERFNAT trust are set out below:

B BRRFTAT BT

BERMHEE ZeBERE HEBRE ReRE

Number of Highest Lowest Cash

&/ A shares price paid price paid  consideration

Month/year repurchased per share per share paid

BT BT BT

HKD HKD HKD

—EEN\F+ZA December 2008 548,000 0.85 0.85 427

—ETNF+—A November 2009 2,222,000 1.50 1.43 2,876

“EENF+_A December 2009 589,000 1.48 1.48 764

—T-TFHHAH May 2010 945,000 1.51 1.33 1,206

—T—=%FAA May 2013 4,583,000 1.18 1.03 3,957

—ZFT—=%,"H June 2013 497,000 1.09 1.05 432

= Total 9,384,000 9,662

RIEERR, SEEETE]  Shares granted to

BT EERRG employees under
restricted share
award scheme (8,685,500)
AR P AR (9 Shares held at the

end of the period 698,500
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“E—FRA=ZTBEIERNAK
I SIS L BB B A

COMMITMENTS

Capital commitments outstanding at 30 June 2017

not provided for in the interim financial report are as

ET follows:
—E—+tF ZE—RF
AA=+H +=—A=+—H
At At
30 June 31 December
2017 2016

EETAY Contracted for:
—M%E - BE — Property, plant

NG and equipment 174,601 51,885
ERIERRETL Authorised but not contracted for 280,476 90,718
455,077 142,603

“E—+FRA=TH " RED
AIREHE SR A BN ARRRE
MENFRBENOT :

At 30 June 2017, the total future minimum lease
payments under non-cancellable operating leases are
payable as follows:

—B—tF —ZRF

NH=+H +=A=+—H

At At

30 June 31 December

2017 2016

—FR Within 1 year 2,700 6,258
—FERAFH After 1 year but within 5 years 10,540 16,039
RF% After 5 years 70,425 84,975
83,665 107,272

AEERBELEHNBEEZEY
¥ BREEH-RA—Z=RT
F o AREHRBEME FREE
BERRST - ZFHEOBTIR

The Group leases a number of properties under
operating leases. The leases run for an initial period of
one to fifty years, with an option to renew the leases
when all terms are renegotiated. None of the leases
includes contingent rentals.
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18 COMMITMENTS (continued)

(c) The Group entered into one-year contracts (renewable
and reviewed annually) with certain selected farmers
("Contract Farmers”) under which the Group agrees
to purchase live chickens, upon fulfilment of certain
quality requirements, from the Contract Farmers
at an agreed price determined based on the then
prevailing market prices. The amounts of live chickens
contracted to be purchased from the Contract Farmers

at the end of the reporting period were as follows:

—E—+t5F —T—RF
NH=+H +=A=+—H

At At
30 June 31 December
2017 2016

B4 Contracted for

205,411 204,412
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19 BEALRY 19 RELATED PARTY TRANSACTIONS
REZE-ZZE-—R"FERZZE—tFA In addition to the related party information disclosed
=t+AL /\1IH A - BRAS A BB S R elsewhere in the interim financial report, the Group entered
EEBEHRED Fﬁk}\iﬁﬂﬁl\ NS into the following material related party transactions during
BRI FIEREEALTRS ° the six months ended 30 June 2016 and 2017.

(a) BN S5 6 B BN L i B AR (a) Name and relationship with related parties
REBEEZZ-—R"ERZT—LF During the six months ended 30 June 2016 and 2017,
ANA=ZTHIEANEAA Eﬁ\Tﬁ‘J transactions with the following parties are considered
BEHHR AR B E as related party transactions:

Z

BN T HE HAREE A THIRER
Name of party Relationship
AERBEERND AR AT ([REKRMEZE]) * e SEi YNC]

Great Wall Enterprise Co., Ltd. (“GWE")

ARREIRR (F2R0) AR AR (RAKEIRR 1)

Great Wall International (Holdings) Ltd. (“GWIH")

IERARBKFERER AR ([HEFRKF) *

Great Wall Yung Huo Food (Beijing) Co., Ltd. (“"GWYHB")

EREE BRI AR DR ([2REE R ) *

Total Nutrition Technologies Co., Ltd. (“TNT")

BLFEHRMBARAG (TERLURER
Tai Ji Food Co., Ltd. (“TJF")

) *

IERERFHERBRAR ([HEREHR]) *

Beijing Universal Chain Food Co., Ltd. (“BUCF")

AR (KE) BRAR] (MR R (

RE)])*
Great Wall Food (Tianjin) Co., Ltd. (“GWF-TJ"

Ultimate holding company

RN AR
Intermediate holding company

AR (R AR RLIZER A T) KM S
Subsidiary of GWE, u|t|mate
holding company of the Company

R BSE (AR RBREEZERAR) BB LR
Subsidiary of GWE, u|t|mate
holding company of the Company

AR (R R ARAAERAT]) BT E L
Subsidiary of GWE, ultlmate
holding company of the Company

AR (N A BRI/ AR KT E A
Subsidiary of GWE, u|t|mate
holding company of the Company

REKEIE (R R RN ERAR]) AT E A
) Subsidiary of GWIH, mtermedlate
holding company of the Company
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19 BN (4) 19 RELATED PARTY TRANSACTIONS
(continued)
(a) BN 440 K BB i A\ - i B (a) Name and relationship with related parties (continued)

1% (81)

FEA T B TE HAREE A THIRER
Name of party Relationship
AKBHRRm(RE)GRAT ([AKBRMRmM]) * RBCEIRR (AR RIRIFR MR R # F 8 2 7]
DaChan Showa Foods (Tianjin) Co., Ltd. (“"DSF") Subsidiary of GWIH, intermediate

holding company of the Company

ARK RS B BT (R2) R AR (TRRRKBERZE]) * REKEIER CRA R MER AR R)) BB A
Great Wall FeedTech (Tianjin) Co., Ltd. (“GWFT-TJ") Subsidiary of GWIH, intermediate

holding company of the Company

RBCKREERM (ER) BRAE] ([ RBGKERIER) 1) * REEIRR (R R R NMER A E]) I8 A 7
Great Wall FeedTech (Beijing) Co., Ltd. (“GWFTBJ") Subsidiary of GWIH, intermediate
holding company of the Company

AKRRRm (RE)BERAT ([ REERREMAE]) *  REERMEE (KA RRSEZERAR]) BB E A a)
DaChan Liangyou Foods (Tianjin) Co., Ltd. (“DLFTJ") Associate of GWE, ultimate
holding company of the Company

ARRERm (E8)BRAB(TRKRERM L&) *  KREREMEZE (RRRMSAIERAR]) KBS R F]

DaChan Liangyou Foods (Shanghai) Co., Ltd. Associate of GWE, ultimate
("DLF-SH") holding company of the Company
Marubeni Corporation (“MAR") DEIR

Minority shareholder

Marubeni (Dalian) Co., Ltd. (“MAR-DL") Marubeni (D EREER ) HFTE A A
Subsidiary of Marubeni, minority shareholder

Hansen Inc. HREBREEE  BRELE  BRFLEENERRE
EEHRREEHRBH AT

Mr. Han Jia-Hwan, Mr. Han Chia-Yin, Mr. Han

Chia-Yau and Mr. Harn Jia-Chen jointly own

100% interest of Hansen Inc.

KB EBRER AT ([AHHE]) *) Hansen Inc. {12 & HE A A

Dacheng Land Development Limited (“DLD") Wholly-owned subsidiary of Hansen Inc.
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(a)

19 RELATED PARTY TRANSACTIONS

(continued)
B N\ - 44 6 e BRI A L i B (a) Name and relationship with related parties (continued)
1% (81
BN T HE HAREE A THIRER
Name of party Relationship
DaChan (VN) Co., Ltd. (“DVN") NG [0l PN

DACHAN (ASIA-PACIFIC) LIM ("DAPL")

BMFHRRABRAE ([EHRHAK]) ¥
JiLin CSD Food Co., Ltd. (“JiLin CSD")

REEKFEEFERTEBR AR ([ REEKHE]) *
Advent Prosperity Real Estate Development Co.,
Ltd. ("APRD")

IREEREBRERAR ([IREE])*
Beijing You Will See Eco-Agri Co., Ltd. (BJWS)

AEBREREERBR AR

Taiwan International Gene Co., Ltd. (“TIG")

AN ERBRBRHTERRERRA
Mengcun Hui Autonomous County Construction
Investment Co., Ltd. (“MCCI")

IWRFERRER AT ([LERSZE]) *
Shandong Kaida Environment Co., Ltd. (“SKE")

RYEARERR AR QA (DRIEKR]) *
Shenzhen Huada Gene Technology Co., Ltd.
("SHGT")

Subsidiary of an associate

kNS o] TiZEPN
Subsidiary of an associate

lEYNSI o) YN
Associate of a subsidiary

i =YNSIEo) = YN
Associate of a subsidiary

NGk olNC]
Associate of a subsidiary

{RpES NG S) NG|
Associate of a subsidiary

MEBARMERES

Investor of subsidiary

HipBEA L
Other related party

HiBEA L
Other related party
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(@)

(b)

(BB AEDNEEIN - RARKTFTZ)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS

(continued)
B N\ - 44 6 e BRI A L v B (a) Name and relationship with related parties (continued)
1% (81
@ AR EBHEEZEHRS2E - g The English translation of the company names is for reference
ZERRINNETE BIEAR SRR ° only. The official names of these companies are in Chinese.
HREEALRY (b) Significant related party transactions

HABSRKEEALRSHFHBN

Particulars of significant related party transactions

s @ during the periods are as follows:
BZAAB=tHLAER

Six months ended 30 June
—EB—tHF —ERF
2017 2016
HEEM : Sales of goods: 73,859 125,116
HERHEE @ Purchases of material and goods 9,966 10,309
BERT Management services: 343 327

BRI AR Processing services provided: 11,473 8,684



(BB EHNEEIN - RARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

19 B#EALZRY (48)

(d)

ER:L e P N ]

AEEBXTZEEREAEME W
T ¢

19 RELATED PARTY TRANSACTIONS

(continued)

(©)

Key management personnel remuneration

Remuneration for key management personnel of the

Group is as follows:

HEAA=1THLERER
Six months ended 30 June
—E—+tF ZEREF

2017 2016
5 ERE B AE A Short term employee benefits 3,784 3,937
BERRE Post-employment benefits 62 57
LA AD AERER S Share-based payments 8 21
3,854 4,015

VG B R N -k B

RIEHR - AEREH AT REE
AL#EER

(@)

Amounts due from related parties

As at the end of the reporting periods, the Group had
the following balances with related parties:

—E—+tF —E—REF
~B=+A +=A=+-~

At At

BaE 30 June 31 December

Note 2017 2016

FEURE S BRI Trade receivables (i) 84,441 82,465

(i)  BE@EATHFEUGRIE TR
e RERBEHR—FA
mEe A=F—+FXA
=THEERZZ—RFTA
=+—H  AEEWELEZ
EHIBIELERREEIE ©

(i) Receivables from related parties are unsecured,
interest-free and are expected to be recovered
within one year. There was no significant
impairment loss made against these amounts at
30 June 2017 and 31 December 2016.
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(®

HEAS B 0t N K 9

RI|BEHR - AEBEBIATEE
AR

(BRSAEDNEEIN - RARKETTZ)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS
(continued)

(e)

Amounts due to related parties

As at the end of the reporting periods, the Group had
the following balances with related parties:

—E—+t5F —ZE—RF
AA=1+H +=ZA=+—H

At At

ihE=s 30 June 31 December

Note 2017 2016

FE{TE 5 IR Trade payables (i) 1,969 2,323
HibfEHE S8R5  Other payables (i) 42,600 42,600

()  FEEALHENFRTIE
HR - 2R REHR—F
MER -

e 0 e A B W e 22 ) v e
i3

B IFE 195 (a) 2 (b) T R B
EE-RFTA=+—HIt
FEZHEEPBRRAM 2858
(@ ZEDL)REHANEEALRZE
B AR RIEE 14A EFT R TE BV RE
BERPAFEBERS - AL
HEm EmRAIE14ARRER
BREE_ZT—R"FHRIEZTSH
& —EN [BERXS | B -

®

(i) Payables to related parties are unsecured,
interest-free and are expected to be paid within
one year.

Applicability of the Listing Rules relating to connected

transactions

The related party transactions in respect of (a) to
(b) in note 19 above and (a) to (b) in note 28 to the
consolidated financial statements for the year ended
31 December 2016 constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules. The information
relating to the above connected transactions or
continuing connected transactions are disclosed in
accordance with Chapter 14A of the Listing Rules in
the paragraph headed “Connected Transactions” in
the section headed “Report of the Directors” of the
annual report 2016.
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O R AR Z BT W 20
I e R R T R 3k 2 5

BETBATBHBREAE - BKR
B EANZEGERMBUATEHEZ
—t+tFRNAZTBHERER MER
h BARA TS SR R R RN AV IE AT - BTET
ZR R 2R

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

Up to the date of issue of the interim financial report, the
IASB has issued the following amendments, new standards
and interpretations which are not yet effective as at 30
June 2017 and which have not been adopted in the interim

financial report:

£ 51 B Ak B & Faa RY
2EtEIR AR

Effective for accounting periods
beginning on or after

Bl TSRS ERIFE 95 - 2@ T A
IFRS 9, Financial instruments

BIBREA S IR LRI 1555 - B AAIZMA

—ZE-N\F—-HA—H
1 January 2018

~T-\F—A—H

IFRS 15, Revenue from contracts with Customers

BIBREA TS S HERIE 25 2 IEIE - RGEBSZNT - RGEBEZ IR G2 7R EE
Amendments to IFRS 2, Share-based payment: Classification
and measurement of share-based payment transactions

BB TSRS LE RN SE 4 5% 2 AERT » JEH BB AY I 7R 272 R 9 9%
B 7% T A BB A 5 #8 22 AIE 4 5 R & 4T

Amendments to IFRS 4, Applying IFRS 9 financial instruments
with IFRS 4 insurance contracts

B SEtAERISE 405 - HEREYZ
Amendments to IAS 40, Transfers of investment property

BIRR B SR 22BN EE 1 S R BIBR @ 5T 2RI S 28 57 2 (85T -
ZEFE R N B R R 6 R B — S EEE
Amendments to IFRS 1 and IAS 28, Annual improvements
to IFRSs 2014-2016 Cycle-various standards

BT BERERERBGREE 225  IMEXZRAHE

IFRIC 22, Foreign currency transactions and advance consideration

BRI s s RIS 1698 - HE
IFRS 16, Leases

1 January 2018

—T—-N\F—H—H

1 January 2018

—T-/\¥—A—H

1 January 2018

—ZE-)\F—H—H
1 January 2018

—ZE-)\F—H—H
1 January 2018

~T-\F—A—H

1 January 2018

—E-NF—H—H
1 January 2019



(BRBAEDNEEIN - RARKETTZ)
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20 OFMiENGRAERZER ~#®H 20 POSSIBLE IMPACT OF AMENDMENTS,
w) Y H R R v R R R 2 5 NEW STANDARDS AND
(%) INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE (continued)

AEBEEFEZEERANEAERS The Group is in the process of making assessment of what
Mew® BEBR  AEERB/Z the impact of these developments is expected to be in the
EERKBEITSHAEBNKEEEEMN period of initial application. So far it has concluded that the
MBUAREEERTE - adoption of them is unlikely to have a significant impact on

the Group's results of operations and financial position.



ARBBOEFRKRKFENEEES - S
SEBRABZHE BRERLAEBEERH
BEX - MBEARA AR RRBRIRD
REEE - ARANEXERRAEH
EEBE D EYERBENHERER
BT WHERAARGEF—ENEE

FREREZER - EFGHEERIHNEE

ERETNNEEEES « LENH K
RREEENER REEBIE -
EFRT
RZEBE—+tFRNA=THBAIHEA
W BRI 2 BRI - R ATFIEE
T(EBBMERGFMBRARES LT

MADT Em AR A PSR 14 B8R
EREMASTRD( TR -

RIBTRIGEXAG.7 » BUIFRTEER
HMJEMTTESRERRRAS L
RZBRBRIEZBER

The Company is committed to maintain a high standard
of corporate governance and strive for a transparent,
responsible and value-driven management culture with
a view to enhancing the value of investment of the
shareholders of the Company. The corporate governance
principles of the Company place emphasis on upholding
a high standard of ethics and integrity in all aspects of its
business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The
Board believes that good corporate governance is beneficial
for maintaining close and trustful relationships with its
employees, business partners, shareholders and investors.

CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2017,
the Company has complied with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), except that:

Under Code Provision A.6.7, independent non-executive
directors and other non-executive directors should attend
general meetings and develop a balanced understanding of
the views of the shareholders.



ARBFMTEEFBERTELE  BEXR
TEERBERERERELEARRAR
E—tFXRAZT=ZHETHRIRESF
Re - DERKRSEBALELMBELR
BEREREIERED

STAMEXFAIRE  RARWERERN
RAEIMEER  RHARBMNAREHE
P o ARBIRARIMBERILLER
ARBERBERERSE BER #I
B ORETHEEA-BXEITBE-F
—NENANBBREZERARRRNA
AIME ARRNMERER—ZSRER
C RRBDERFFAETE B ERZLIE
REZTHOBEA  AREZRLE/EE
RN BEEE ETARR - BT BT
AMRRWEME  RZEBRTAE L
MRAMRTE - I BEARERE
R BN X X B R AN SR BRI - F AR
MREMEBEREFHENENTEL
T EREHEGIT  BELLANKEE
AEBHERMASHBEARRER - M
BT HAEENEL LR AkEES
BELEXRLHREARMEANNASE
BETHEEESSRERF  BEREE R
A RSEA

Mr. Han Chia-Yau, Mr. Harn Jia-Chen and Mr. Chao Tien-Shin,
our non-executive Directors were unable to attend the annual
general meeting of the Company held on 23 June 2017 due
to other pre-arranged business commitments which must be
attended by them.

Code Provision F.1.1 stipulates that the company secretary
should be an employee of the Company and have the day-
to-day knowledge of the Company’s affairs. The company
secretary of the Company, Ms. Cho Yi Ping, is a partner of
the Company's legal adviser, Cheung Tong & Rosa Solicitors.
Ms. Cho has been appointed as the company secretary of
the Company since 8 August 2016. The Company has also
assigned a member of the senior management, Ms. Feng
Yuxia, the head of legal department of the Company, as the
contact person with Ms. Cho. As Ms. Cho is a practicing
solicitor of Hong Kong with understanding of the Listing
Rules, her qualifications meet the requirements of the Listing
Rules in terms of a company secretary of a listed issuer.
Further, whenever necessary, the contact person assigned
will promptly deliver information regarding the performance,
financial positions and other major development and affairs
of the Group to Ms. Cho. Having in place a mechanism that
enables Ms. Cho to get hold of the Group’s development
promptly without material delay and with her expertise and
experience, the Board is confident that having Ms. Cho as the
Company Secretary is beneficial to the Group’'s compliance
with the relevant board procedures and applicable laws, rules
and regulations.



Aoy v AT 2R 2 S W B e
SR

ARRR DA —E PR LR IR 8%
TS ETRRESETESFRS
ZIRESTA) (TREESTRI ) P E R 2
ZSTH DRBBRESNESFRS -

RARRNEREZTARERNE  EF
HHEREENBE_T—tFRA=T
BIERNEARN—EETRESTR LA
NAFBESETEFRHNITRTR
HIRLTE

BE_ZT—tFRA=1H EFmE
BN BIR ) B M s S AN P A A S 3R
HEBIE60H °

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted a code of conduct on terms
no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “"Model Code"”) contained in Appendix
10 to the Listing Rules for regulating the securities
transactions of the Directors.

All Directors have confirmed, following the specific enquiry
by the Company, that they complied with the required
standard set out in the Model Code and the Company’s
code of conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2017.

The directors’ interests in shares of the Group as at 30 June
2017 are set out on pages 59 to 60 of this interim financial
report.
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BE_ZT—+tFRA=+TH XRFE
ERERITHABRARRF HE A
B (E& R EFMEERD) (1385 K
BB D EXVER IR - BRI K&
RERE P IR A IRIBE 75 M E (R D58 352 15
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B MORR - RBIEETRIEME R
N N BRI FTRE R FOR BT

(a) TAAA ] ZHELR — 4 AT ¢

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, the interests and short positions of the
directors and chief executives in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

(a) INTEREST IN THE COMPANY — LONG PosITIONS:

(PN
2RITRA
BEE BETHRAEHSR isEEREE BEr 2B EIL
BAER H bR
Approximate
% of issued
share capital
Name of Directors/ Number of of the
Chief Executives ordinary shares held Total Company
Personal Other
interest interest
HITEF -
Executive Directors:
BRE 344,000 - 344,000 0.034%
Han Jia-Hwan
BRE (1) 382,000 200,000 582,000 0.057%
Han Chia-Yin (Note 1)
HHTESE -
Non-executive Directors:
HRE(KE2) - 3,834,000 3,834,000 0.377%
Chao Tien-Shin (Note 2)
PR A 300,000 - 300,000 0.030%
Chen Chih
BioKE 300,000 - 300,000 0.030%
Way Yung-Do
RETTIMA BHE -
Chief Executive:
&L A 211,500 - 211,500 0.021%
Ou Chang-Jou
5T Notes:

1. BEEEREWRRSEABERBR
5 #9200,000 A& D #E 2

2. MREEEWRGERAER()BBLEE
K E A8 R4 A #9300,000 B2 3% (5
Mems I (i) FRil 58 A R ELBC AR R Il fY
CTS Capital Group Limited Hy M B A
&) Hannibal International Limited FT
#5#3,534,000 BEAR (D HERS ©

1.

Mr. Han Chia-Yin is deemed to be interested in 200,000
shares held by his spouse.

Mr. Chao Tien-Shin is deemed to be interested in (i) 300,000
shares jointly held by Mr. Chao and his spouse and (ii)
3,534,000 shares held by Hannibal International Limited, a
subsidiary of CTS Capital Group Limited which is controlled by
Mr. Chao and his spouse.



(b)  JAZRZ vl HBRS B Z HE 2 — W AT

BeEnT
ESfE £ (1)

(b) INTERESTS IN ASSOCIATED CORPORATION OF THE COMPANY —

LonNG PosiTIONS:

HEERE LT
ERITRA
BHnE kiR BYBDL

Approximate % of
the relevant associated

Name of Name of associated Nature Interests in corporation’s issued
Directors corporation (Note 1) of interest shares held share capital
ERT AREHERRINBRAF BaitEn 55,499 0.0075%

Han Chia-Yau  Great Wall Enterprise Co. Ltd.

BRR AREREERNBRAA]

Harn Jia-Chen  Great Wall Enterprise Co. Ltd.

BRE ARRHEEBRINER DA

Chao Tien-Shin  Great Wall Enterprise Co. Ltd.

MizE1: KRB EERBER QA
(TREEHEE])  REEZ
ML AR EEEFZH L
MR A] R R B RAEE
PR -

MizE2 : BXELEWEABEEBBL
EREBEBEHNGERERE
BD B R AR 9,812,123
B s infEas o

R EXFEBEEIN BE T —LFR
A=1H EFEh&ETRABRKSE
EY B B AT AN A B sk (] H AR B OE B9
R A RIB(EF LB )5 352 1%
AHARRETOE A IRIFE
%57 HI B A e AR RSB ST R D
MR REFNERIORE

Beneficial interests

4

EnlEn 59,612 0.0081%
Beneficial interests

REHIAT] 10,242,123 1.3908%
21 (ME2)

Interests of controlled
corporation (Note 2)

Note 1: Great Wall Enterprise Co. Ltd. ("GWE"), a company
incorporated in Taiwan and listed on Taiwan Stock
Exchange Corporation, is the ultimate controlling
shareholder of the Company.

Note 2:  Mr. Chao Tien-Shin was deemed to be interested in the
9,812,123 shares held by Qiao Tai Xing Investment Co.
Ltd. which is controlled by Mr. Chao and his spouse.

Save as disclosed above, as at 30 June 2017, none of
the directors and chief executive and their associates had
interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated
corporations that was recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.



AR 2 W] B BBK

BHE-_Z—tFRNA=TH REE
# MEIEIGDI)E 336 RAR AR R RIET
MERMAE  ARAREFTHETEITH
ABLAIMITIIA TR EZR AR AR
D ARRE R R R THIEEIORE

(a) ARLFBA IR

SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY

As at 30 June 2017, the following persons other than
the directors or chief executive of the Company had the
following interests or short position in the shares and
underlying shares of the Company as recorded in the
register kept by the Company pursuant to Section 336 of
the SFO:

(a) LONG POSITIONS IN SHARES OF THE COMPANY:

2R RERME L ! BHBAL
Name Nature of interests Number of shares Approximate %
Waverley Star Limited ey i 375,899,946 36.99%
Beneficial interests
SNEERMAT] EifEn 152,924,906 16.06%
Asia Nutrition Technologies Corporation Beneficial interests
KA (12R) BRAR R AR 2R 528,824,852 (i3 1) 52.04%
Great Wall International (Holdings) Ltd. Interests of controlled corporation (Note 1)
AREARERNER A REHIREl s 528,824,852 ([if 1) 52.04%
Great Wall Enterprise Co., Ltd. Interests of controlled corporation (Note 1)
Continental Enterprises Ltd. EifEn 59,700,029 (Fiz¥2) 5.87%
Beneficial interests
Contigroup Companies Inc. REHIREl s 59,700,029 (Fi#¥2) 5.87%
Interests of controlled corporation (Note 2)
Fribourg Grandchildren Family L.P. REHIREl s 59,700,029 (Fi#¥2) 5.87%
Interests of controlled corporation (Note 2)
Fribourg Enterprises, LLC RIEHIREl s 59,700,029 (Fiz¥2) 5.87%
Interests of controlled corporation (Note 2)
b\ Robert Fribourg A% AR REHIREl s 59,700,029 (Fi#¥2) 5.87%
“NEtERA=T-HEHE Interests of controlled corporation (Note 2)
Declaration of Trust dated 31 May 1957,
for the benefit of Robert Fribourg
bAPaul Jutes Fribourg BZ & AR REHIREl s 59,700,029 (Fi#¥2) 5.87%
“NEtERA=T-HEHE Interests of controlled corporation (Note 2)
Declaration of Trust dated 31 May 1957,
for the benefit of Paul Jutes Fribourg
B Nadine Louise Fribourg &% % AH) peIYNCIPA ) 59,700,029 (Hi32) 5.87%
“NEtERA=T—BiEHE Interests of controlled corporation (Note 2)

Declaration of Trust dated 31 May 1957,
for the benefit of Nadine Louise Fribourg



25 ERiE RHA%A R Ep
Name Nature of interests Number of shares Approximate %
b Charles Arthur Fribourgt&ﬂs@ REHIAR R 59,700,029 (Miz£2) 5.87%
—“NEtFREA=T-HEHE Interests of controlled corporation (Note 2)
Declaration of Trust dated 31 May 1957,
for the benefit of Charles Arthur Fribourg
DACaroline Renee Fribourg B34 A f] SN $o 59,700,029 ({5 2) 5.87%
~N=ENATABERHE Interests of controlled corporation (Note 2)
Trust Agreement Dated 16 September 1963,
for the benefit of Caroline Renee Fribourg
Fribourg Charles Arthur A 59,700,029 (Fizt2) 5.87%
Trustes (Note 2)
Sosland Morton Irvin A 59,700,029 ({5 2) 5.87%
Trustee (Note 2)
Fribourg Paul Jules ZHEA 59,700,029 (fif3 2) 5.87%
Trustee (Note 2)
KER EinfEn 50,978,000 5.02%
Sun Hui Ying Beneficial interests
PH5E1 - Bfn LA Waverley Star Limited Note 1: The shares were registered in the name of Waverley Star
SEED %%&%ﬁ]@ﬁ%%ﬁ‘?ﬂ ' Limited and Asia Nutrition Technologies Corporation, each
Waverley Star Limited\&ﬁﬁ;ﬂ‘ﬁ% of which was a wholly-owned subsidiary of Great Wall
BERMARSE A 7%7(% (2 International (Holdings) Ltd, which, in turn, was a wholly-
R) AR A B 2 A B A R owned subsidiary of Great Wall Enterprise Co., Ltd. Under
i A Bk BLER (12 3R ) A IR 2 R /B the SFO, both Great Wall International (Holdings) Ltd
?(ﬁ%ﬁiﬁ%t%ﬂ%ﬁ'ﬁﬁﬁ NAWE and Great Wall Enterprise Co., Ltd were deemed to be
BB AR - BRI m%?&ﬁﬂfﬂm interested in all the shares held by Waverley Star Limited
Bl - RACEIRR (%) R A and Asia Nutrition Technologies Corporation.
AREWEEROGERA 71’]?&
18 A5 Waverley Star Limited &
DMNEERMARRENMER
Pz iEmT AR
ff#F2 :Fribourg Charles Arthur - Note 2:  Fribourg Charles Arthur, Sosland Morton Irvin and Fribourg

Sosland Morton Irvin 2 Fribourg
Paul Jules@RI7 Contigroup
Companies Inc.#%$13.39% -
3.21% [%6.23% #% - IRE MR
Z# A WH LA Robert Fribourg
"X /\E’J nALEFHA
= +—HEEE([Robertfs5t
£ ) + KA Paul Jutes Fribourg &
T AR — H£t¢£H5+—
BiERE((PaulEEE ) -
Nadine Louise Fnbourg?f%”‘/\
AM—NLABAEtFRA=+— EI
z3EZE([NadinefEsEZE )
Charles Arthur Fribourg 7%”‘/\
/\E’] hWE+FRA=+—H1E
FEE ([CharlesfzstE ) AR
Carolme Renee Fribourg %z
AB—NA=FNLATXAER
3% ([ Caroline 3 ) (45178 H*
R RiEdl 2R o RIEE

Paul Jules had control of 3.39%, 3.21% and 6.23% interests
in Contigroup Companies Inc. respectively. They were
also the trustees of and had control of 100% interests
in the Declaration of Trust dated 31 May 1957 for the
benefit of Robert Fribourg (the “Robert’s Declaration”),
the Declaration of Trust dated 31 May 1957 for the benefit
of Paul Jutes Fribourg (the “Paul’s Declaration”), the
Declaration of Trust dated 31 May 1957 for the benefit
of Nadine Louise Fribourg (the “Nadine’s Declaration”),
Declaration of Trust dated 31 May 1957 for the benefit
of Charles Arthur Fribourg (the “Charles’ Declaration”),
and the Trust Agreement Dated 16 September 1963 for
the benefit of Caroline Renee Fribourg (the “Caroline’s
Agreement”) (hereinafter collectively referred to as the
“Trusts”). Under the SFO, Fribourg Charles Arthur, Sosland



NMEAE &R - Fribourg Charles
Arthur ~ Sosland Morton Irvin &
Fribourg Paul Jules #45% A2
ARENEHERTHEEER -

=76 Fribourg Enterprises,
LLCH 23 #Em - BREEF
EEHEGA EEERAER
Fribourg Enterprises, LLCFT
THIN M E R EAERS -
Fribourg Enterprises, LLC 5l
Contigroup Companies Inc.
2.44% - W& & ZE H Fribourg
Grandchildren Family L.P -
MFribourg Grandchildren
Family L.P BE# %% Contigroup
Companies Inc.#49.33% ##
me REBEBHRBEKH-
Fribourg Enterprises, LLC#
18 AR Fribourg Grandchildren
Family L.PFT % & &) & %0 #
=W A#Z MFribourg
Grandchildren Family L.P##% A
7 Contigroup Companies Inc.
BENEHETRHEEEZE -
Robert{z5 & * Paulfz7t & »
Nadine{S5tE * Charles {5t &
K Caroline & # 8 Contigroup
Companies Inc.#3.93% -
5.84% 5.23% *4.97% &
4.92% HEwm o

Contigroup Companies Inc. &
B 12| Continental Enterprises
Ltd. - fmContinental Enterprises
Ltd. 7 A& 2 715.90% & 15 1 %
B o BIEBHRBAEKG -
Contigroup Companies Inc. #
R &M Continental Enterprises
Ltd. B 82 EAR D R A o

ERARREARAAFHEES#E
# ° Fribourg Charles Arthur »
Sosland Morton Irvin X Fribourg
Paul Jules It HFEIRZAA 7] A #E
BESER -
B EXFRBESN  BE-F—LFA
A=+H8 " ' REFHLKPEKHIZE336
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Morton Irvin and Fribourg Paul Jules were deemed to be
interested in all the interests held by the Trusts.

The Trusts controlled 100% interests in Fribourg
Enterprises, LLC. Under the SFO, the Trusts were deemed
to be interested in all the interests held by Fribourg
Enterprises, LLC. Fribourg Enterprises, LLC controlled
2.44% of Contigroup Companies Inc and wholly controlled
Fribourg Grandchildren Family L.P, which directly controlled
49.33% interests of Contigroup Companies Inc. Under
the SFO, Fribourg Enterprises, LLC was deemed to be
interested in all the interests held by Fribourg Grandchildren
Family L.P, which was deemed to be interested in all the
interests held by Contigroup Companies Inc. The Robert's
Declaration, Paul’s Declaration, Nadine's Declaration,
Charles' Declaration and Caroline's Agreement owned
3.93%, 5.84%, 5.23%, 4.97%, and 4.92% of the interests
in Contigroup Companies Inc.

Contigroup Companies Inc. wholly controlled Continental
Enterprises Ltd, which was interested in 5.90% shares
of the Company. Under the SFO, Contigroup Companies
Inc. was deemed to be interested in all the shares held by
Continental Enterprises Ltd.

The Trusts jointly held their interests in the Company.
Fribourg Charles Arthur, Sosland Morton Irvin and Fribourg
Paul Jules also jointly held their interests in the Company.

Save as disclosed above, as at 30 June 2017, no person
other than the directors and chief executive of the Company
had interest or short position in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO.



S B i it 2

TREINE-Z—tFA=THIH
NEAHE - REAQRBRESSIE
BHE/SITER R RITRZ B
ENREROEE

SHARE OPTION SCHEME

The following table sets out the number of shares
underlying the share options granted and/or exercised
and/or outstanding under the share option scheme of the
Company during the six months ended 30 June 2017:
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Closing prices of average of closing
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shares one day Company's share

hefore granting one day hefore

Name or Asat Granted  Exercised Lapsed  Cancelled Asat Exercise period o share options Exercise  exercising share

Category of 1 January during during during during 30 June Date of shareoptions ~ duringperiod  priceper  options during

Participant 2017 period period period period 01 grant (both dates inclusive) (HKD) ~ Share (HKD) period (HKD)
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2017, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.

AUDIT COMMITTEE

The audit committee of the Company was established with
terms of reference in accordance with Appendix 14 to the
Listing Rules. The audit committee is delegated by the
Board to assess matters related to the financial statements
and to provide recommendations and advice regarding the
Company's financial reporting matters, including reviewing
the interim results for the six months ended 30 June 2017,
and the internal control and risk management system.
There was no disagreement from the audit committee on
the accounting policies adopted by the Company.

The audit committee comprises Mr. Way Yung-Do
(Chairman of the audit committee), Mr. Chen Chih and Mr.
Wei Anning who are independent non-executive directors
of the Company.
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